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1.                1  

 (a)          

 (b)          

 (c)     

 In contract costing the work done till date will be equal to : 

 (a) Value of work certified and cost of work uncertified. 

 (b) Cost of work certified and cost of work uncertified. 

 (c) Value of work certified. 

 

2.                1  

 (a)    

 (b)  () 

 (c)       ()    

 Out of the following, this item is included in cost accounts only : 

 (a) Interest on overdraft 

 (b) Fines 

 (c) Notional rent on own factory building 

 

3.     -    ,   ` 60,000 ,      

` 2,50,000           100% ,  -   
        1 

 (a) ` 60,000 

 (b) ` 40,000 

 (c)      

 If the contract is 2/3rd complete, the total profit is ` 60,000, the value of work certified 
is ` 2,50,000 and the cash received is 100% of the value of work certified, the 
proportionate profit to be transferred to P & L a/c would be : 

 (a) ` 60,000 

 (b) ` 40,000 

 (c) Nil 
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4.                   
        1  

 (a)         
 (b)        
 (c)          
 At the time of reconciling cost and financial accounts profits, interest on capital, 

included in cost accounts as a notional figure will be : 
 (a) Added to costing profit. 
 (b) Added to financial profit. 
 (c) Deducted from costing profit. 
 

5.            1  
 (a)         
 (b)         
 (c)         
 In process accounts abnormal gain arises when actual loss is : 
 (a) More than the estimated normal loss. 
 (b) Equal to the estimated normal loss. 
 (c) Less than the estimated normal loss. 
 

6.            1  
 (a)    

 (b)    

 (c)    

 The best method of costing in respect of hotels and hospitals is 
 (a) Process costing 
 (b) Job costing 
 (c) Operating costing 
 

7.                  1  
 (a)    

 (b)    

 (c)    

 This one out of the following is a suitable method of costing for paper making industry : 
 (a) Operating costing 
 (b) Process costing 
 (c) Contract costing 
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8.                1  

 (a)        

 (b)    

 (c)     
 Job costing is suitable for firms manufacturing goods : 

 (a) as per customer specifications 

 (b) on a continuous basis 

 (c) for common use 

 

9.         1  

 (a)               

 (b)            

 (c)              
 Process costing is appropriate when : 

 (a) Similar products are mass produced on a continuous basis. 

 (b) The work is performed at the customers’ site. 

 (c) Each product has to be made as per customer’s specification. 

 

10.            1  

 (a)     

 (b)       

 (c)       
 Operating cost statement is prepared to calculate : 

 (a) The cost of a contract 

 (b) The cost of providing a service 

 (c) The cost of a product per unit 

 

11.       ‘ ’ ( )     2  

 Define ‘standing charges’ with reference to operating costing. 

 

12.               2  

 Give two reasons why normal loss arises in a process. 
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13. (i)      -  (ii)          
             2 

 State briefly the accounting treatment of (i) over-absorption of overheads in cost 
accounts and (ii) over statement of an item of expenditure in financial accounts as 
compared to cost accounts. 

 

14. -         2 

 Distinguish between a joint product and a by-product. 

 

15.      ?          ? 2  

 What is Operating Costing ? For which industries is this method of costing suitable ? 

 

16.            - ( )  
   -      ? 2 

 How are under valuation of opening stock and under valuation of closing stock treated 

while reconciling costing and financial profits ? 

 

17.   ( )     ?  2  

 What is a cost plus contract ? 

 

18.                  2  

 Name any four industries where process costing is used. 

 

19.     ?            ? 2 

 What is abnormal gain ? How is it treated in process cost accounts ? 

 

20.           2 

 Mention four limitations of Job costing. 

 

21.         ?       3  

 What do you understand by Service costing ? Give its essential features.  
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22.            3  

 Distinguish between Job costing and Contract costing. 

 

23.                 ? 3  

 What rules are generally followed for calculating profit on incomplete contracts ? 

 

24.                  ,  
       3  

 (a)              

 (b)            

 (c)          
 How would you treat the following if profit as per cost accounts is taken as the base 

while reconciling the cost and financial profits. 

 (a) Rent of own building included only in cost accounts. 

 (b) Loss on sale of machine included only in financial accounts. 

 (c) Opening stock over-valued in cost accounts. 

 

25.    ( )   ?        ? 3  

 What is cost sheet ? What purpose does it serve ? 

 

26. 1 , 2017     ` 8,00,000             5  
              ` 

    1,40,000 

     2,00,000 

        4,00,000 

31 , 2017      10,000 

31 , 2017      4,00,000 

31 , 2017     3,20,000 

31 , 2017      60,000 

     10%  

   -           2017      
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 The following information is given in respect of a contract for ` 8,00,000 which was 
commenced on 1st January, 2017. 
             ` 
Materials used 1,40,000 
Labour charges & overheads 2,00,000 
Plant issued at cost 4,00,000 
Materials at site on 31st Dec., 2017 10,000 
Value of work certified on 31st Dec., 2017 4,00,000 
Cash received upto 31st Dec., 2017 3,20,000 
Cost of work uncertified on 31st Dec., 2017 60,000 
Depreciation on plant  10% of cost 

 Prepare the contract account for 2017 showing the profit to be credited to the year’s 
Profit and Loss a/c. 

 

27.             5  
     
               

     24,000  
   ` 4,80,000 

    10  
     ` 3 

     ` 2 

     ` 6,000 

     ` 6,000 

    ` 18,000 

 State the reasons for difference in Costing and Financial profits. 

    OR 

 Calculate the cost per running km for a vehicle from the following particulars : 

Km. run annually 24,000 km 

Cost of the vehicle ` 4,80,000 

Estimated life of vehicle 10 years 

Cost of diesel per km ` 3 

Repairs & Maintenance per km ` 2 

Driver’s salary per month ` 6,000 

Insurance & taxes per year ` 6,000 

Other expenses per year ` 18,000 
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28.   ( )    ?  -       ? 5 

 

          2017      
    

       ` 

  1,50,000 

  2,50,000 

  60,000 

  40,000 

    10,000 

       ,   ,  ,   ,   
     10%             

 What is production account ? How does it differ from a cost sheet ? 

OR 

 Vikas Ltd. uses job costing. The following are the cost figures relating to the year 
2017. 

         ` 

Direct Materials 1,50,000 

Direct Wages 2,50,000 

Factory Overheads 60,000 

Administration Overheads 40,000 

Selling & Distribution Overheads 10,000 

 Prepare a job cost sheet for the year showing there in the prime cost, works cost, cost 
of production, cost of sales and selling price, adding 10% of the total cost as profit. 

________ 
 


